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Insuring assets 
Assets insurance contains: 

- Fire insurance, which covers fire damage as well as damage caused unexpectedly 

and suddenly by the soot from a fireplace or heating device. Fire insurance also 

covers explosion damage caused by gas or steam. Soot spreading from a neigh-

bouring premise and causing damage to movables is also covered by fire insur-

ance. 

 

- Theft insurance, which covers theft and burglary damages when the premises 

have been invaded by damaging structures or locks or when the thief has used a 

stolen key. Theft insurance also covers any mess or damages caused while rob-

bery took place. It does not cover forgotten or lost assets. 

 

- Vandalism insurance, which covers damages for premises and movables caused 

by vandalism, defacing or other malicious damage. 

 

- Leaking insurance, which covers damages caused by liquid, steam or gas unex-

pectedly leaking from pipes, machines or devices in the building. It does not 

cover damages caused by floods, rain or water from melting snow, nor renova-

tion or replacement costs for water systems or devices. 

 

- Storm insurance, which covers damages caused by storms and lightning strikes. 

Compensation for lightning strikes requires the mechanical properties of the as-

sets to be broken because of a lightning strike. The storm insurance does not 

cover structures damaged by storm if the reason for the breakage is design, foun-

dation or construction mistake. The storm insurance covers additional damage 

caused by heavy rain. 

Assets insurance always covers money, means of payment and stocks which are stored in safe, 

vault or other locked location, or during a theft in the place of insurance or during transport in 

Finland. The insurance also covers drawings, archives, computer software, platforms and files. 

The employees’ assets at the workplace are covered up to 900 euros per employee. 

The amount of damage is calculated according to the replacement value of the time of the dam-

ages. Any possible salvage value is deducted from the replacement value. Salvage value refers to 

the value of the assets immediately after the insured event. The excess for assets is 500 euros. 
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Machine insurance 
In addition to assets insurance, the company may take a voluntary machine insurance for ma-

chines and devices. It covers the breakage caused to a machine or device by dropping, falling, 

hitting or crashing and for example an unexpected and sudden breakage caused by overvoltage. 

Machine insurance does not cover damage covered by another form of insurance. For example, 

in case of a fire, the fire insurance replaces the destroyed movables, including machines, in which 

case machine insurance does not cover the damage to the machines. The gradual damage and 

attrition is not covered by machine insurance. 

Nearly all electronic and mechanical machines and devices which are less than 10 years old (per-

sonal computers 5 years) may be included in a company’s machines. Each machine and device is 

insured separately and the excess for each is 800 euros. A computer or a phone may be insured 

with the machine insurance much like a copier or a printer, but unless the phone or computer is 

especially valuable, or difficult to fix, insuring it is not usually cost-effective. 

Insured machines and devices may include e.g. cash register systems, treatment and examination 

machines, copiers, printers, AV equipment, refrigerating machines, laundry equipment and pho-

tograph development equipment. Machine insurance cannot be used to insure e.g. rotary tower 

cranes, motor sleds, pulverizing mixers or garden tractors, crane trucks, construction site ma-

chines or other machines or devices which cannot be serviced in Finland. Software and applica-

tions are not covered by machine insurance. 

All assets insurance contain the following restriction: damages are not covered if the damages 

are caused by a flood, ice or snow, rotting or smell due to dampness, unsuitable packing or trans-

portation method, professional quarrying or blasting or a war or nuclear damage. 

 



Reino Vakuutus 
 
 

4 
 

 

Examples of assets damages 

1. A diner heats lunch food in an oven which catches fire due to an electric 

fault. The fire is put out but the soot has spread to the diner and caused 

damages. Fire damages are covered by assets insurance. 

2. A thief hits the warehouse of a furniture store and many valuable pieces 

of furniture go missing. The backdoor of the warehouse is broken in the 

theft.  The assets are insured so they and a replacement door are both 

covered. 

3. An employee of a building maintenance company has forgotten a lawn 

mover in a non-locked space in the yard of the office for the weekend. 

The lawn mower is missing on Monday. The assets insurance does not 

cover the damages as the lawn mower was forgotten and not stored 

properly in a locked storage. 

4. A tool falls inside a printing machine during adjustment and the machine 

breaks. Machine insurance covers the damages. 

5. The dishwasher in the breakroom of a textile store has broken overnight 

and water has leaked under the floor mat. The leakage damage is cov-

ered by the assets insurance but the insurance does not cover a new 

dishwasher. 
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Special cases: 

1. Leakage damage in a building 

If leakage is caused by water systems or machine attached to them, the 

compensation amount is the cost to fix the structure and to replace the 

machine. In addition, the costs for finding the fault and opening/closing 

structures are taken into account. If the system or device is older than 

10 years, the age-based deduction is also made. The basic deduction is 

10%, as well as 2% for each calendar year exceeding the 10 years. The 

maximum deduction is 39%. 

For example: Damages 10 000€, plumbing installed in February 1994, 

damage occurs in November 2014. 

Deduction: Basic deduction 10% and age-based deduction for 5 years, 

2%/year. Total 20%. Compensation 10 000-0,20 x 10 000=8 000 

2. Breakage of machines and devices 

The compensation for broken machines and devices is the cost for fixing 

or replacement, with an age-based deduction. The deduction is calcu-

lated as above, except with no basic deduction. The deduction percent-

age for machines and devices at Reino Vakuutus is 3 %/year. 
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Business interruption insurance 
Business interruption insurance is meant to compensate any financial loss caused by business 

interruptions. It also covers costs caused by such business measures which are used aim to de-

crease or restrict the amount of interruption. The business interruption insurance ensures the 

company’s business even after an accident. 

Business interruption insurance covers the interruption of business because of fire or other prop-

erty damage, if the accident which caused the interruption is covered by other insurances. If the 

accident causing the business interruption takes place in a building or office owned by another 

party but which the insured party uses for business, the interruption is covered by the business 

interruption insurance if the insured party also has their own movables insured for the same 

accident. Thus business interruption insurance covers the interruption if it is caused by material 

damages to the company’s assets. The period of insurance, the longest possible time for inter-

ruption compensation is 360 days. The excess is 3 days. The basis for the compensation is the 

business interruption insurance margin, which is calculated by deducting the variable costs from 

the turnover as defined in the profit and loss statement. 

 

  

Business interruption insurance example:  

Kalustekauppa operates in a premises rented from Neliöheikit. There is a fire 

and the smoke damages cause irreparable damage to the office and movables of 

Kalustekauppa. They have to interrupt their business for three months of reno-

vations. As Kalustekauppa has both fire insurance for movables and business 

interruption insurance, the contribution margin is covered after three days of 

excess. 

If Kalustekauppa rents another premises to continue their operations as soon 

as possible, the additional costs would also be covered as they aim to decrease 

the business interruption damages. 
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Legal insurance 
Legal insurance covers costs caused by the use of lawyers. It may be used in civil action and non-

contentious civil actions and partially also in criminal cases if the case can be handled in Finland 

in either local or land right law court or on appellate level. The insurance does not cover other 

administrative courts. The basis for allowing the legal protection compensation is that the argu-

ment is raised and handled during the insurance period. 

The insured parties are the company and its employees, as well as entrepreneurs if the insured 

party is responsible for them. The insurance does not cover costs caused by arguments regarding 

e.g. stock transference, recovery proceedings, bankruptcy, reorganisation or compensations for 

a crime targeting the insured party. Legal insurance cannot be used in e.g. payment issues if the 

client has not contested the payment and refuted their liability to pay, even if the bill is not paid 

for other reasons and needs to be collected. 

The insurance covers reasonable and required legal and court costs. It does not cover the oppos-

ing party’s court costs if the insured party is sentenced to pay them. The maximum compensation 

is 17 000 euros/accident. The excess for legal insurance is 500 euros. 

  

Legal insurance example 

Paino Oy makes prints and has, based on an order from an ad agency, printed 

advertisements for their customers. After delivery, the ad agency claims the 

quality of products is poor and is not willing to pay more than 1/3 of the original 

bill. Paino Oy does not admit the quality differs at all from their normal high 

quality and insists the customer pay the entire amount. Neither party budges on 

their opinion. The legal insurance may be used to close the argument using law-

yers’ services. 
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General liability insurance 
General liability insurance covers damages caused to another person or objects if the insured 

party is legally required to compensate for them. The insurer, the insurance company, compen-

sates on behalf the insured party based on the general liability insurance. Product liability insur-

ance compensates for damages caused to the user due to faults and insufficient safety of a prod-

uct purchased, imported and sold by the insured party. There is always a third party, the damaged 

party, involved in the general liability insurance cases. 

General liability insurance does not cover damages caused by mistakes or insufficiencies caused 

by research results, calculations, drawings or instructions. It does not cover damages done to the 

object itself or if the damages occurred due to misconduct regarding law or product safety. Busi-

ness liability and product liability insurances are both included in the general liability insurance. 

Up to 500 000 euros/event insured are compensated to the maximum of 1 00 000 euros during 

the insurance period. The excess is 500 euros/event insured. The insurance contains clarifying 

the justification and amount of compensation, representing and assisting the insured party in 

negotiations as well as handling legal fees if the compensations are taken to court. The compen-

sations are, for the most part, determined in the Damages Act. The insurance company pays ei-

ther directly to the injured party or e.g. repair shop or hospital, which the injured party has been 

forced to use due to their injury. 
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General liability insurance examples 

1. The lamp has gone out in the locker room of a gym. A customer slips on 

the puddle on the floor of the dim locker room and hurts their knee. The 

liability insurance covers the damage to the customer, because the gym 

is responsible for maintaining their premises. 

2. An employee in a restaurant spills sauce on a customer’s suit. The res-

taurant is found liable and the customer is compensated from the com-

pany’s general liability insurance. 

3. A customer has brought their computer to ICT store because there’s a 

crack on the screen. During the fixing, the computer breaks further and 

is completely unusable. The ICT store’s general liability insurance does 

not cover assets being handled. 

4. Kiinteistönhoito Oy has installed sinks to a restaurant kitchen. While an 

employee is doing the dishes, the mounting breaks and the heavy sink 

breaks the employee’s foot. Kiinteistönhoito Oy is found liable to com-

pensate as they were careless with the installation. The damages are 

paid from the general liability insurance. 
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Vehicle insurance 
Vehicle insurance is a statutory insurance required for all vehicles. In addition to the statutory 

vehicle insurance, the customer may get full or restricted comprehensive insurances to supple-

ment the insurance. 

Vehicle insurance compensates for personal injuries as well damages caused to the innocent 

party. The compensation is determined in the Motor Insurance Act. The vehicle insurance does 

not cover the damages caused to the vehicle itself nor any load in it. 

More insurance for vehicles can be obtained through voluntary insurances. Full comprehensive 

insurance convers crashes, vandalism, damages caused by an elk, fire or theft. Restricted com-

prehensive insurance only covers damages from fire theft. 

Transportation insurance 

Transportation insurance can be used to insure the goods a company sells or purchases. Accord-

ing to the trade agreement, the liability for goods is either on the purchaser or the seller. The 

goods are usually insured by the party who is responsible for any damages caused to the goods 

being transported. When insuring goods, one must find out what terms of delivery are used in 

the trading of the goods (e.g. Incoterms 2010 or Finnterms 2001). If something other than goods 

to be sold is insured, the owner of the goods is liable for the goods. 

Transportation insurance covers a company’s legal merchandise or other assets or facilities which 

can be appraised and which legally belong to the insured party. The insurance is a continuing 

annual insurance which covers all transportations. Transportation insurance covers direct dam-

ages to the goods being transported, caused by e.g. traffic accident, fire, explosion or lightning 

strike, land or snow slide, total loss of cargo during loading, reloading or unloading, leakage, theft 

or vandalism, breakage or damage of goods. 

The insured value of merchandise is determined at the beginning of the transportation based on 

the commercial invoice and, for other than merchandise, based on the market value. Transpor-

tation costs are added to the insured value. In the case of total loss, the insured value is paid. For 

partial damages, if the damaged goods can be restored to match the original by fixing or replacing 

parts, only the costs accrued are compensated. The excess for transportation insurance is 400 

euros. 

Transportation insurance states that damages are not compensated if they are caused by actions 

taken by civilian or authorities, such as confiscation of goods, war or nuclear damages. 


